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Government Contrad , Ingitutional Environment and Firm Value:
Evidence from the Chinese Securities Mar ket

XiaLijun & Fang Yigiang

(School of Acoountancy , Shanghai Universty of Finance & Ecoromicg
Abgract: This paper , usng the data on ultimete shareholders disclosed by the liged firms in 2001 to 2003, and the data on
regond inditutional environment of China worked out by Fan and Wang (2003) , invedigates the relaionship among government
oortrol , inditutiona environment and firm value. Wefind that , government control egpecialy county level government cortrol and
city leve government control has negative irfluence on firm vaue, but the improvement of ingitutiond environment can mitigate
this negative irfluence.
Key Wor ds: Gvernment Gontrol ; Corporate Governance; Inditutiond Environment ; Frm Vaue
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