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Capital Mobility in China and Other Newly
Indudrializing Countries in Asia

He Dexu® , Yao Zhang® and Yu Shengguo
(a,b: Inditute of Finance and Trade Ecoromics,CASS;
¢: Shool of Economics and Management , Hainan University)

Abgract : There are four enpiricad methodswhich have been goplied to eva uate the capita nohility in developing courtries. These
include measures o the magnitude of gross capitd flows, Edwards nodd , savinginvesment correations, and the soope for
derilizetion of the dfects o reserve movements on the domedic noney supply. This article doesit only apply the fird three tegs
to asess the degree of capitd nohbility in China, but d< goply the fird two methods to make a conmparison of cgpitd nohility
between China and the other nemy indugtridizing countries(NICs) in Asa, such as India, Indonesa, Mdaysa, Suth Korea,
Philippines, Sngapore and Thailand. The evidence suggedtsthat dl of the NICsin Asa can be condgdered financidly open. The
result d suggeds that the capitd nohility in Chinaisthe lowes anong the NICsin Ada. Ladly we eva uate the capitd nohility
in Chinawith Kdman filter. But there is no evidence tha the gricter cgpitd nohility regulation in china have taken have nore
dfects dter the Ada Gridsin 1997. We d o find cepitd nmohility is lower in China than that in the other NICs in Ada which
irfluenced very much in the Ada Grids before 1997. We drav a concluson tha the sep by dep measure rather than the
jacobinica gep isthe nog suitable policy for the openness of capita market in developing courtries.
Key Words: Cepitd Mohility ; Magnitude of Cepitd Hows; Correationship between Saving and Invetment; Edwards Modd ;
Kalman Hiter
JH. Classfication:F210,P330
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